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CONFIDENTIAL PANAMA 1179 

E.O. 11652: GDS 
TAGS: EMIN, PN 

SUBJECT: COPPER NEGOTIATIONS WITH CANADIAN JAVELIN 
REPORTEDLY BROKEN OFF 

REF: PANAMA 6600 

1. WE ARE INFORMED BY SEVERAL SOURCES THAT GOP'S NEGOTIATIONS 
WITH CANADIAN JAVELIN ON CERRO COLORADO EXPLOITATION CONTRACT 
HAVE REACHED IMPASSE AND APPARENTLY HAVE BEEN BROKEN OFF. VISIT- 
ING BANK OF AMERICA BOARD CHAIRMAN, WHO PAID COURTESY CALL ON 
GENERAL TORRIJOS, TOLD ME THAT GENERAL INDICATED GOP WOULD 
BEGIN DISCUSSIONS WITH OTHERS INTERESTED IN CONTRACT, IN 
CLUDING KENNECOTT, ANACONDA, AND MITSUI MINING. GENERAL ALSO 
INDICATED GOP INTENDED TO SEEK FINANCING ON ITS OWN TO BEGIN 
WORK ON NECESSARY INFRASTRUCTURE IN ORDER TO GET PROJECT 
STARTED WITHOUT ADDITIONAL DELAY, WORK WHICH WOULD THEN BE TAKEN 
OVER BY EVENTUAL CONTRACTOR. A GOP OFFICIAL CLOSE TO THE NEGO- 
TIATIONS INFORMED ME THAT OCTOBER WAS THE NEW TARGET DATE FOR 
AWARDING AN EXPLOITATION CONTRACT. 

2. REPRESENTATIVES OF THE VARIOUS COMPANIES INVOLVED IN 
THE PROJECTED CANADIAN JAVELIN CONSORTIUM (REFTEL), WHO 
APPARENTLY CAME FOR WHAT WAS EXPECTED TO BE WRAP-UP OF NEGO- 
TIATIONS, ARE REPORTEDLY STILL IN PANAMA, INDICATING 

THAT THE GROUP HAS NOT GIVEN UP HOPE OF REOPENING TALKS 
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AND REACHING AN AGREEMENT WITH THE GOP. 
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